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1. Welcome and Opening Remarks  

2. KCTCS Agency Bond Project Overview  

3. Dinner  

4. Summary of Policy Relevant Data 2 

5. Two-Year Tuition Cycle Update and Discussion  

6. Resident Undergraduate Tuition and Fee Ceilings  

7. Other Business  
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By Robert L. King, Kentucky Council on Postsecondary Education
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Making Kentucky 

STRONGER BY DEGREES
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Declining Share of State Budgets
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General Fund Reductions
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Additional
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FY08
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Assumes flat enrollment growth for FY15 and FY16 and 1.6% inflation for FY14, FY15, and FY16
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Tuition Increases Have Slowed
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6-Year AAGR 6-Year AAGR
2002 - 2008 2008 - 2014

R es earch S ector 10.6% 6.1%
Comprehens ive S ector 12.9% 5.2%
Two-Year College S ector 15.5% 3.8%

P os ts econdary S ys tem 12.4% 5.4%

AAGR  - Average Annual Growth R ate.
S ource: Council on P os tsecondary E ducation, Comprehens ive Database.

Kentucky P ublic P os ts econdary S ectors  and S ys tem
Average Yearly Increas es  in R es ident Undergraduate Tuition and Fees

Academic Years  2002 - 2008 and 2008 - 2014

56% Decrease in Average
Yearly Increases FY08 - FY14
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Public Funds Revenue Decline
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Kentucky Public Postsecondary Institution 
Budgetary Impact of Proposed General Fund Reduction and Fixed Cost Increases 

Fiscal Year 2014‐15 
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Fixed Cost Increases & 
Proposed Budget Reduction

Increase in Gross Tuition and Fee Revenue 
at Various Rate Increases*

*Estimated increase in gross billable tuition and fee revenue at assumed 3%, 4% and 5% rate increases across all categories of 
students (i.e., every academic level, residency and full-time/part-time status).
Source:  Public postsecondary institution, chief budget officer estimates.

Other Fixed Costs

Maintenance & Operations

Health Insurance

KERS Rate Increases

Institutional Financial Aid

Proposed 2.5% 
GF Reduction

$73.6

$58.9

$44.2

Tuition Impact, Postsecondary Education Budget

$63.5M Shortfall
@3% increase

$48.8M Shortfall
@4% (+$14.7M) increase

$34.1M Shortfall
@5% (+$29.4M) increase

14

Total = $107.7
(Dollars in Millions)
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Kentucky is a “High Aid” State
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Source: National Association of State Student Grant and Aid Programs (NASSGAP), 43rd Annual Survey Report on State-Sponsored Student Financial Aid.
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Kentucky Ranks 10th Highest
153% of U.S. Average

Low Aid StatesHigh Aid States
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Sources of Student Financial Aid
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Fiscal Years 2004 - 2012

Source: Integrated Postsecondary Education Data System (IPEDS); Commonfund Institute, Higher Education Price Index (HEPI).
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2013 Dollars
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$3,638

$4,579

Aid Covers 54%
of Tuition & Fees

Out‐of‐Pocket 
Tuition Costs

Aid Reduces Out‐of‐Pocket Costs
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College Remains Affordable
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College Remains Affordable
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College Remains Affordable
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Student Debt Has Increased
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Kentucky is a “Low Debt” State
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Making Kentucky 

STRONGER BY DEGREES
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