AGENDA
Tuition Development Work Group

Council on Postsecondary Education
Wednesday, February 12, 2014
7:00 PM
Marriott Griffin Gate, Lexington, Kentucky
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Welcome and Opening Remarks

KCTCS Agency Bond Project Overview

Dinner

Summary of Policy Relevant Data

Two-Year Tuition Cycle Update and Discussion
Resident Undergraduate Tuition and Fee Ceilings
Other Business

Meeting materials are available at: http://cpe.ky.gov/committees/
Times are approximate and are subject to change
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Making Kentucky
STRONGER BY DEGREES

Presentation to the Council’s Tuition Development Work Group
By Robert L. King, Kentucky Council on Postsecondary Education
February 12, 2014




Declining Share of State Budgets

Kentucky Budget of the Commonwealth

Postsecondary Education's Share of Total State General Fund Budget

Fiscal Years 1999 — 2016 (Proposed)
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Source: Kentucky Enacted and Proposed Budgets of the Commonwealth. Budget (HB 235)
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General Fund Reductions

Kentucky Public Postsecondary System
Inflation-Adjusted Net General Fund Appropriations per FTE Student

Dollars Fiscal Years 2008 - 2016 proposed
(per Student)
Constant FY16 Dollars (est)
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Enacted Enacted Proposed  Proposed
® Net General Fund Appropriations per FTE Student W Loss per Student FYO8 to FY16

Assumes flat enrollment growth for FY15 and FY16 and 1.6% inflation for FY14, FY15, and FY16
Sources: Kentucky Budget of the Commonwealth; CPE Comprehensive Database; Commonfund Institute, Higher Education Price Index (HEPI).
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Tuition Increases Have Slowed

Kentucky P ublic Postsecondary Sectors and System
Average Yearly Increases in Resident Undergraduate Tuition and Fees

Academic Years 2002 - 2008 and 2008 - 2014

6-Year AAGR 6-Year AAGR

2002 - 2008 2008 - 2014
Research Sector 10.6% 6.1%
Comprehensive Sector 12.9% 5.2%
Two-Year College Sector 15.5% 3.8%
Postsecondary System 12.4% 5.4%

\ )
)

56% Decreasein Average
Yearly Increases FY08 - FY14

AAGR - Average Annual Growth Rate.
S ource: Council on Postsecondary E ducation, Comprehensive Database.
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Public Funds Revenue Decline

Kentucky Public Postsecondary System

Inflation-Adjusted Net General Fund and Gross Tuition Revenue per FTE Student
Fiscal Years 2008 - 2013
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Tuition Impact, Postsecondary Education Budget

Kentucky Public Postsecondary Institution
Budgetary Impact of Proposed General Fund Reduction and Fixed Cost Increases
Fiscal Year 2014-15

Total = $107.7

(Dollars in Millions)
Other Fixed Costs
Maintenance & Operations
Health Insurance
$73 6 $34.1M Shortfall

@5% (+$29.4M) increase
KERS Rate Increases
$48.8M Shortfall

@4% (+514.7M) increase

Institutional Financial Aid

$63.5M Shortfall
@3% increase

Proposed 2.5%
GF Reduction

Fixed Cost Increases & Increase in Gross Tuition and Fee Revenue
Proposed Budget Reduction at Various Rate Increases*

*Estimated increase in gross billable tuition and fee revenue at assumed 3%, 4% and 5% rate increases across all categories of
students (i.e., every academic level, residency and full-time/part-time status).
Source: Public postsecondary institution, chief budget officer estimates.
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Regional Sticker Prices

Flagship Universities in Kentucky and Surrounding States

Resident Undergraduate Tuition and Required Fees
Academic Year 2012-13

lllinois $14,960
Virginia | $12,006
Indiana : $10,087
Ohio : $10,037
Kentucky $9,816
Missouri 257
Tennessee 92
West Virginia : $6,090
$E) $2,(i)00 $4,Ci)OO $6,(i)00 $8,Ci)OO $10,000 $12,000 $14,000 $16,000

Source: Washington Student Achievement Council (WSAC).
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Regional Sticker Prices

Comprehensive Universities in Kentucky and Surrounding States

Average Resident Undergraduate Tuition and Required Fees
Academic Year 2012-13

lllinois $11,762
Ohio | I I I 452
Virginia
Indiana
Kentucky
Tennessee $7,322
$6,630

Missouri

West Virginia

$5,639

$0 $2,000 $4,000 $6,000 $8,000 $10,000 $12,000 $14,000

Source: Washington Student Achievement Council (WSAC).
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Regional Sticker Prices

Community Colleges in Kentucky and Surrounding States

Average Resident Tuition and Required Fees
Academic Year 2012-13

Kentucky $4,200
Missouri $3,967
Virginia
Tennessee
Ohio
Indiana

[llinois

West Virginia

$0 $1,000 $2,000 $3,000 $4,000 $5,000

Source: Washington Student Achievement Council (WSAC).
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Kentucky is a “High Aid” State

United States, District of Columbia, and Puerto Rico

Estimated Total Undergraduate Grant Dollars per Undergraduate Student Enrollment
Academic Year 2011-12
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Source: National Association of State Student Grant and Aid Programs (NASSGAP), 43rd Annual Survey Report on State-Sponsored Student Financial Aid.
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Tuition Development Work Group, Data Summary

Sources of Student Financial Aid

Kentucky Public Postsecondary System
Inflation Adjusted Student Financial Aid per FTE Student

Fiscal Years 2004 - 2012 Constant FY12 Dollars
$2,500 $2,346
$2,120
$2,000 sigpd 91870 S0 485
$1,Z47/;, —h— $1,784
$W16
$1,500
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=o—Pell & Other Federal Grants - State Grants ~#—|nstitutional Grants & Scholarships

Source: Integrated Postsecondary Education Data System (IPEDS); Commonfund Institute, Higher Education Price Index (HEPI).
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Tuition Development Work Group, Data Summary

Aid Reduces Out-of-Pocket Costs

Kentucky Public Postsecondary System
Inflation-Adjusted Student Financial Aid And Gross Tuition Revenue per FTE Student

Dollars
Dollars (Per Student) Fiscal Years 2004 - 2012 2013 Dollars (Per Student)
$9,000 $8.425 $9,000
$8,000 $8,000
$7,000 $7,000
Out-of-Pocket
Tuition Costs
$6,000 $6,000
$5,000 $5,000
$4,000 $4,000
$3,000 $3,000
Aid Covers 54%
of Tuition & Fees
$2,000 $2,000
$1,000 $1,000
$0 - $0

FYO4 FYO5 FYO6 FYO7 FYO8 FYO9 FY10 FYT1 FY12
M Pell & Other Federal Aid  ®State Aid ™ Institutional Aid 71 Gross Tuition Revenue

Source: Integrated Postsecondary Education Data System (IPEDS).
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College Remains Affordable

UK and UofL: Need and Merit-Based Aid by Student Type and Family Income

Full-Time, In-State, Undergraduates at Kentucky's Public Research Universities who Received Grants or Scholarships in 2011-12

Highlights
* Grants and scholarships covered the full cost of tuition, fees and books for most students in the lowest income categories.
* Even students in the highest income categories received significant support through KEES and institutional aid.
* Seventy-four percent of full-time, in-state undergraduate students at research universities received grants in 2011-12 (fall 2011 enrollment).
* Grants in excess of tuition were used to pay for room and board, which averaged an additional $8,973 (IPEDS, weighted).

$14,000 |  $12,821
Average Tuition, Fees and Books (IPEDS, weighted): $9,929
$12,000 - $10,928
$9,897
$10,000 -
$8,272
$8,000 - $6,402 ¢5.893 $7,315 $7,250 $6,398
$6,000 - .
$4,000 -
$2,000 -
S0
Aid to Lowest | Aid to Second | Aid to Third | Aid to Highest | Aid to Lowest | Aid to Second | Aidto Third | Aid to Highest
Income Income Income Income Income Income Income Income
Quartile Quartile Quartile Quartile Quartile Quartile Quartile Quartile
(520,813 (557,055 (594,204 ($171,701 ($1,118 (87,529 ($15,911 (546,107
Average Average Average Average Average Average Average Average
Income) Income) Income) Income) Income) Income) Income) Income)
Traditional Students Adult Students Aid Recipients
(11,383 Total) (1,991 Total) with No Income
Information
(4,972 Total)

Unmet Tuition, Fee and Book Costs

-52,892 $1,657 $3,527 $4,036 -$999 -832 $2,614 $2,679 $3,531
Notes: Aid includes all need and merit-based grants and scholarships from federal, state, institutional and other sources. Income quartiles rank all students in the sector within their dependency
category by family income, and divide them into four equal-sized groups based on their income rank. Traditional students were under 25 years old and were claimed as dependents on their parents'
taxes, while adult students filed taxes independently. Students without income information did not file the federal financial aid application, but are still eligible for KEES, institutional, and other
grants.

Source: Kentucky Council on Postsecondary Education Comprehensive Database, IPEDS
February 5, 2013
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College Remains Affordable

Comprehensive Universities: Need and Merit-Based Aid by Student Type and Family Income
Full-Time, In-State, Undergraduates at Kentucky's Public Comprehensive Universities who Received Grants or Scholarships in 2011-12

Highlights
* Grants and scholarships covered the full cost of tuition, fees and books for most students in the lowest income categories.
* Even students in the high .
* Seventy percent of full-time, in-state undergraduate students at comprehensive universities received grants in 2011-12 (fall 2011 enroliment).
* Grants in excess of tuition were used to pay for room and board, which averaged an additional $7,188 (IPEDS, weighted).

$14,000 -
$12,000 - Average Tuition, Fees and Books (IPEDS, weighted): $8,354
$10,000 | 59,383
$8,505 $8,013 Y
$8,000 $7,167 $6,813
6.000 6,408 $5,418
$6,000 - $4,914 $4,557
$4,000 -
$2,000 -
S0
Aid to Lowest | Aid to Second | Aid to Third | Aid to Highest | Aid to Lowest | Aid to Second | Aid to Third [ Aid to Highest
Income Income Income Income Income Income Income Income
Quartile Quartile Quartile Quartile Quartile Quartile Quartile Quartile
(515,818 (46,799 (579,249 (5142,281 (5773 (87,511 (517,040 (546,725
Average Average Average Average Average Average Average Average
Income) Income) Income) Income) Income) Income) Income) Income)
Traditional Students Adult Students Aid Recipients
(17,157 Total) (5,617 Total) with No Income
Information
(3,664 Total)

Unmet Tuition, Fee and Book Costs

-$1,029 $1,187 $3,440 $3,797 -$151 $341 $1,541 $1,946 $2,936
Notes: Aid includes all need and merit-based grants and scholarships from federal, state, institutional and other sources. Income quartiles rank all students in the sector within their dependency
category by family income, and divides them into four equal-sized groups based on their income rank. Traditional students were under 25 years old and were claimed as dependents on their
parents' taxes, while adult students filed taxes independently. Students without income information did not file the federal financial aid application, but are still eligible for KEES, institutional, and
other grants.

Source: Kentucky Council on Postsecondary Education Comprehensive Database, IPEDS
February 5, 2013
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College Remains Affordable

KCTCS: Need and Merit-Based Aid by Student Type and Family Income

Full-Time, In-State, Students in the Kentucky Community and Technical College System who Received Grants or Scholarships in 2011-12

Highlights
* Grants and scholarships covered the full cost of tuition, fees and books for most students in the lowest income categories.
* Even students in the highest income categories received significant support through KEES and institutional aid.
* Forty-five percent of full-time undergraduate students at KCTCS received grants in 2011-12 (fall 2011 enrollment).
* Grants in excess of tuition were used to pay for off-campus rent, utilities and food, which KCTCS estimated at an additional $6,975 (IPEDS).

$14,000 -
$12,000 - Tuition, Fees and Books (IPEDS): $4,262
$10,000 -
$8,000 | 57,316 $7,231 $6,747 $6,485

i $5,250 $5,586 45,173
$6,000 | $3,069
4,000
$ $2,105
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Aid to Lowest | Aid to Second | Aid to Third | Aid to Highest | Aid to Lowest | Aid to Second | Aid to Third | Aid to Highest

Income Income Income Income Income Income Income Income

Quartile Quartile Quartile Quartile Quartile Quartile Quartile Quartile

($7,075 ($24,629 ($45,576 (91,581 ($889 ($8,534 ($18,250 ($43,779

Average Average Average Average Average Average Average Average

Income) Income) Income) Income) Income) Income) Income) Income)

Traditional Students Adult Students Aid Recipients
(7,301 Total) (10,699 Total) with No Income

Information
(129 Total)

Unmet Tuition, Fee and Book Costs

-$3,054 -$2,969 -$988 $2,157 -$2,485 -$2,223 -$1,324 -$911 $1,193
Notes: Aid includes all need and merit-based grants and scholarships from federal, state, institutional and other sources. Income quartiles rank all students in the sector within their
dependency category by family income, and divides them into four equal-sized groups based on their income rank. Traditional students were under 25 years old and were claimed as
dependents on their parents' taxes, while adult students filed taxes independently. Students without income information did not file the federal financial aid application, but are still
eligible for KEES, institutional, and other grants.

Source: Kentucky Council on Postsecondary Education Comprehensive Database, IPEDS
February 5, 2013
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Student Debt Has Increased

Kentucky Public and Private Postsecondary Institution

Dollars Four-Year University Average Student Loan Debt Percent
(Avg. Deb Graduating Classes of 2004 - 2012 (With Debt)
0,
$35,000 3 e o 70%
60% - 60% °
$30,000 57% 9, ° - 60%
52% ;
$25,000 50%
$20,000 $22,287 I $22,384 NI
$19,112 1 $19,375
$15,000 $15,861 M $15,406 Ol $15,951 -+ 30%

$14,250

$10,000 + -+ 20%
$5,000 -+ 10%
$0 - 0%

2004 2005 2006 2007 2008 2009 2010 2011 2012
Graduating Classes

i Average Student Loan Debt —=—Percent Graduating with Debt

Source: The Project on Student Debt, Student Debt and the Class of 2012, December 2013.
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Kentucky is a “Low Debt” State

United States and District of Columbia

Public and Private 4-Year Institution Average Student Loan Debt
Graduating Class of 2012
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Source: The Project on Student Debt, Student Debt and the Class of 2012, December 2013.
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